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Real Estate Investment Trusts
(REITs): Your Gateway to Smart
Property Investing

Discover how to invest in premium real estate without the hefty costs,

e

L

legal complexities, or management headaches of direct property

ownership.
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The Property Investment Dilemma

Traditional Barriers

e Substantial upfront capital requirements

e Complex legal documentation and compliance
e Ongoing property management responsibilities
e Limited liquidity and exit options

For most investors, revenue-generating real estate remains
frustratingly out of reach.
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Enter REITs: The Smart Alternative

& €

Premium Properties Modest Investment

Invest in commercial offices, Start with as little as 1 unit,
shopping malls, and making real estate accessible
warehouses without direct to all.

ownership.

€

Stock Market Flexibility

Trade REIT units on NSE/BSE with the same ease as buying shares.
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What Exactly isa REIT?

A Real Estate Investment Trust is a trust that owns and manages

income-generating commercial properties—offices, malls,
warehouses—and distributes at least 90% of its profits directly to

investors as dividends.
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Think of it as a mutual fund for real estate: pooling capital from oS
e
individuals and institutions to invest in high-value properties, —

without the burden of direct ownership or management.
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How REITs Work: A Simple Breakdown

Asset Transfer & Listing

Real estate assets are transferred to a trust, which then lists on NSE/BSE through an initial public offering (IPO).

Income Generation

The REIT earns rental income, dividends, and interest from its underlying properties and special purpose vehicles
(SPVs).

Distribution to Unitholders

%

At least 90% of net cash flow is distributed to you as regular dividends—typically quarterly or semi-annually.

Capital Gains on Exit

7%

When you sell your units, you receive accumulated dividends, interest income, and potential capital appreciation.


https://gamma.app/?utm_source=made-with-gamma
Rectangle

Stamp


Ao

SAM PAN
1 2 3
Equity REITs Mortgage REITs Hybrid REITs
Own and actively manage physical Invest in mortgage-backed Combine both strategies,
properties, generating income securities and property loans, diversifying income streams
primarily through rental collections earning returns through interest through a balanced mix of property
from tenants. income rather than rents. ownership and mortgage
investments.

[J India-Specific: Small and Medium REITs (SM-REITs) target smaller commercial assets valued at I50-500 crores,

offering more accessible entry points for individual investors.
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Why Invest in REITs? The Key Benefits
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Passive Income
Stream

Enjoy regular dividend payouts

with yields typically ranging
fromm 6-9%, distributed
quarterly or semi-annually as
mandated by regulations.

SEBI Oversight

Transparent disclosure normes,
mandatory payout structures,
and minimum asset
requirements (80% in income-
generating properties) ensure
investor protection.
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High Liquidity

REIT units trade on NSE/BSE
just like shares, with a
minimum trading lot of T unit

and hence are easy to buy and
sell.

Expert Management

Seasoned asset managers and
trustees handle property
operations, tenant
relationships, and strategic
decisions—making it truly
passive for you.
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Instant Diversification

Access a professionally curated
portfolio of properties across
regions and sectors without
deploying large capital or
mManaging multiple assets.
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How to Invest in REITs in India
01 02 03
Set Up Your Foundation Research Available Options Choose Your Entry Route
Open a Demat and trading account with  Explore listed REITs such as Embassy Invest during an IPO when new REITs
a registered broker, complete your KYC Office Parks, Mindspace Business launch, or purchase units on NSE/BSE
formalities, and you're ready to buy REIT  Parks, and Brookfield India REIT. during trading hours. SM-REITs offer
units just like shares. Compare portfolio composition, even lower entry points at 10,000-

occupancy rates, and historical 215,000 per unit.

performance.
04 05
Monitor Performance Regularly Consider Indirect Exposure

Track occupancy rates, dividend distributions, net asset value  Alternatively, invest in REIT-focused mutual funds or ETFs for
(NAV), and quarterly reports to ensure your investment instant diversification across multiple real estate assets in
remains aligned with your goals. India or globally.
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REITs vs Direct Real Estate: The Comparison

SMART NIVESH.SAMPANN BHAVISHYA.

Feature

Liquidity

Minimum Investment

Diversification

Management

Regulation

Income

REITs

High—trade units instantly on
exchanges

<10,000-315,000

Instant access to multiple properties
and sectors

Fully professional—completely passive

SEBI-governed with transparency
mandates

Regular dividends (6-9% yield)

Direct Real Estate

Low—property sales take months

310 lakhs to several crores

Limited—typically single property
exposure

Requires active involvement and time

Local property laws and municipal
bodies

Rental income minus expenses

The verdict: If you value convenience, liquidity, and diversification, REITs are ideal. Direct property offers control and

appreciation potential but demands active management and significant capital.
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Market & Rental Volatility Complex Taxation Interest Rate Sensitivity
Tenant defaults and property Different tax treatments apply to Rising interest rates can reduce
vacancies can reduce rental dividends, interest income, capital REIT unit prices as bond yields
income, directly impacting gains, and debt amortisation— become more attractive
dividend distributions and overall consult a tax advisor for clarity. alternatives to REIT dividends.
returns.
J J J
) )
Limited Options in India Property Vacancy Risk
Currently, only 5 major REITs are Remote work trends post-
listed on Indian exchanges, pandemic have increased office
restricting choice and potentially vacancy concerns. Always check
affecting liquidity during market occupancy rates and average lease
volatility. tenures before investing.
J J

Ready to Begin Your REIT Journey?

REITs offer steady income, professional management, and diversification—making commercial real estate accessible to every
investor. Start with thorough research, understand the risks, and align your investment with your long-term financial goals.
With modest capital and the right strategy, you can build a robust real estate portfolio today.
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