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How to Read Any Mutual Fund
Factsheet

Understanding what to check, why it matters, and how to draw
meaningful conclusions from the data
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Scheme Category & Objective

What to Check

Mutual Fund Categories

e Fund category classification
e Investment objective statement

e Target market segment

Why It Matters

The category determines your fund's risk profile,
return potential, and appropriate time horizon. Many
investments fail simply because the fund type doesn't
match the investor's actual goals.

(D Critical Question: Does this fund truly align
with your investment goal and planned
holding period?
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Benchmark & Category Comparison

Primary Benchmark

The index your fund aims to
outperform—reveals whether
returns stem from genuine fund
manager skill or simply riding
market movements.

Category Benchmark

Peer comparison showing how your
fund performs against similar funds
in its category—essential for
understanding relative

performance.
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Red Flag Warning

Consistent underperformance
versus benchmark indicates
systematic issues with fund
management or strategy execution.
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Performance Across Market Cycles SAMPAN ......

What to Check

e One-year, three-year, and five-year returns
¢ Rolling returns when available

e Calendar-year performance history

Long-term consistency matters far more than short-term
outperformance. A fund that delivers steady, reliable returns
through various market conditions demonstrates superior
risk management.

[)' Red Flag: Sharp gains during bull markets followed
by deep losses during corrections suggest poor risk

controls.
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Portfolio Allocation Deep Dive

Equity Funds
e Market cap distribution (Large/Mid/Small)
e Sector allocation percentages

e Top 10 holdings concentration

Debt Funds
e Instrument mix composition
e Credit rating profile

e Duration and maturity structure

Risk Reality

3 Portfolio allocation reveals hidden risks that aren't
immediately obvious from headline returns. Watch for over-

concentration and credit quality issues.
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Risk Metrics That Matter

[ >
Standard Deviation Beta (Equity)
Measures volatility—how much returns fluctuate around Shows sensitivity to market movements. Beta above T
the average. Higher values indicate greater means more volatile than the market; below 1 means less
unpredictability. volatile.

5%

Sharpe Ratio Modified Duration
The gold standard for risk-adjusted returns. Higher For debt funds—measures interest rate sensitivity. Higher
Sharpe ratios indicate better returns per unit of risk taken. duration means greater price changes when rates move.

Critical insight: Higher returns achieved through uncontrolled risk are dangerous and unsustainable over the long term.



A

SAMPAN ......
Fund Manager & Cost Considerations
Fund Manager Track Record
Strategy execution depends entirely on the fund manager's expertise and consistency.
01 02 03
Manager name and credentials Years of industry experience Tenure managing this scheme

Expense Ratio Analysis

Typical Regular Plan Typical Direct Plan

Red flag: Frequent fund manager changes signal potential strategy instability.



AUM Size, Turnover & Flexibility

AUM Size Check

Too small creates liquidity risk; too

large dilutes strategy effectiveness,

especially in mid and small-cap
funds. Monitor growth trends
carefully.

Turnover Ratio
High portfolio churn generates
higher transaction costs and creates

tax inefficiency. Look for reasonable
turnover aligned with strategy.
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Exit Load Structure

Understanding lock-in periods and
exit loads is crucial for cash flow
planning. Check restrictions before
investing.
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Understanding Tax Treatment

Different fund types face different tax regimes. Equity funds and
debt funds are taxed differently, significantly impacting your post-

tax returns.

Growth Option

Reinvests returns for compounding—superior for long-term

wealth creation

IDCW Option

Distributes income regularly—creates tax events and reduces
compounding
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Right Fund Right Goal Right Horizon
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Low Cost Controlled Risk

Quick Investor Checklist

e v Objective matches your goal e v Costs remain reasonable
e v Benchmark beaten consistently e V Manager tenure is stable

e  Portfolio risk fully understood e V Fund size is appropriate



